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LBR 1001-1

LBR 1001-1. TITLE, APPLICATION, AND SCOPE OF RULES

()

(b)

(©)

(d)

(€)

()

9)

Title_and Citation. These are the Local Bankruptcy Rules of the United States
Bankruptcy Court for the Central District of California (hereinafter, “Local Bankruptcy
Rules” or “rules”). They may be cited as “LBR

Application and Construction.

(1) The Local Bankruptcy Rules are adopted pursuant to 28 U.S.C. § 2075,
F.R.Civ.P. 83, and FRBP 9029. They are intended to supplement the FRBP and
those portions of the F.R.Civ.P. that are incorporated by the FRBP. The Local
Bankruptcy Rules are to be construed consistent with, and subordinate to, the FRBP
and F.R.Civ.P. and to promote the just, speedy, and economic determination of
every case and proceeding.

(2) The Local Bankruptcy Rules apply to all bankruptcy cases and proceedings
(including all cases removed pursuant to 28 U.S.C. § 1452 or 15 U.S.C. § 78eee)
pending in the United States Bankruptcy Court for the Central District of California.

(3) The Local Bankruptcy Rules apply in the United States District Court for the Central
District of California in lieu of the Central District of California Local Rules
(Local Civil Rules) when the district court is exercising its original bankruptcy
jurisdiction pursuant to 28 U.S.C. § 1334.

Application to Persons Appearing Without Counsel. A person who appears and is
not represented by counsel must comply with the Local Bankruptcy Rules. Each
reference in the Local Bankruptcy Rules to “attorney” or “counsel” applies equally to a
party who is not represented by counsel, unless the context otherwise requires.

Modification. The Local Bankruptcy Rules apply uniformly throughout the district, but
are not intended to limit the discretion of the court. The court may waive the application
of any Local Bankruptcy Rule in any case or proceeding, or make additional orders as it
deems appropriate, in the interest of justice.

Procedure in Absence of Rule.

(1) A matter not specifically covered by these Local Bankruptcy Rules may be
determined, if possible, by parallel or analogy to the F.R.Civ.P., the FRBP, or the
Local Civil Rules.

(2) Ifno parallel or analogy exists, then the court may proceed in any lawful manner not
inconsistent with these Local Bankruptcy Rules and the FRBP.

Sanctions for Noncompliance with Rules. The failure of counsel or of a party to
comply with these Local Bankruptcy Rules, with the F.R.Civ.P. or the FRBP, or with
any order of the court may be grounds for the imposition of sanctions.

Effective Date. These LBRs are effective on January 2, 2013, and will govern all cases
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and proceedings pending or commenced thereafter. The court in its discretion may
order that a case or proceeding pending prior to the effective date be governed by the
practice of the court prior to the adoption of these LBRs.

LBR 1001-2. RULES OF CONSTRUCTION

(@) Construction of Terms. As used in these rules —

(1) “must” is mandatory.

(2) “must not” is prohibitive, not permissive.
(3) “may” is discretionary.

(4) *“or”is not exclusive.

(5) “includes” and “including” are not limiting.

(b) Gender; Plurals. Wherever applicable, each gender includes the other gender and the
singular includes the plural.

(c) Definitions. Words and phrases listed in LBR 9001-1 will be construed according to the
definitions contained in that rule.

LBR 1002-1. PETITION AND CASE COMMENCEMENT DOCUMENTS - GENERAL

@ Debtor’s Address. In a petition filed under 11 U.S.C. 88 301, 302, 303, or 1504,
the debtor’s actual street address must be disclosed in addition to any post office box
address.

(b)  Attorney Information.

(1) General. A voluntary petition filed pursuant to 11 U.S.C. 88 301 and 302 by an
attorney on behalf of any party must contain the attorney’s state bar identification
number, telephone number, fax number, and email address in the attorney name
block.

(2) Signature of Counsel. The name of the attorney signing a petition must be printed
clearly below the signature line.

(©) Number_of Copies. For case commencement documents that are not electronically
filed under the provisions of LBR 5005-4, a list of requirements that specify the minimum
number of copies (if any) that must be submitted is contained in the Court Manual
available from the clerk and on the court’s website.

(d) Incomplete Case Commencement Package.

(1) General. A voluntary petition filed without a complete set of schedules, statements
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(€)

()

(3)

LBR 1002-1

and other documents required by the FRBP and these rules must include at least the
following:

(A) Petition (Official Form 1);

(B) List of Creditors Holding 20 Largest Unsecured Claims (Official Form 4)
(chapter 11 cases only);

(C) Master Mailing List (List of Creditors) in format required by LBR 1007-1(a);
and

(D) Statement of Social Security Number(s) (Official Form 21) (Required if the
debtor is an individual).

A complete list of the documents required to complete the filing of a bankruptcy case
is contained in the Court Manual available from the clerk and on the court’s website.

Deadline to File Required Documents. Except as provided by FRBP 1019(1)(A),
and unless extended by court order, the balance of the documents required by the
FRBP and these rules must be filed within 14 days of the petition date, except the
Statement of Intention which must be filed not later than 30 days after the filing of
the petition.

Motion for Extension of Time to File Documents. A motion for extension of time
to file the lists, schedules and other documents required by this rule must comply
with LBR 1007-1(e).

Redaction of Personal Identifiers.

(1)

Unless otherwise ordered by the court, a party in interest must redact where
inclusion is necessary, the following personal identifiers from all lists, schedules,
statements, payment advices, or other documents filed or required to be filed with
the court in accordance with FRBP 9037(a):

(A) Social Security Numbers. If disclosure of a social security number is
required, only the last four digits of that number should be used. [This does
not apply to Official Form 21, Statement of Social Security Number(s)].

(B) Names of Minor Children. If disclosure of the identity of any minor child is
required, only the initials of that child should be used.

(C) Deate of Birth. If disclosure of an individual’s date of birth is required, only
the year should be used.

(D) Financial Account Numbers. If disclosure of any financial account number
is required, only the last four digits of that number should be used.
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LBR 1006-1

The responsibility for redacting these personal identifiers rests solely with the debtor
and debtor’s counsel. The court will not review documents for compliance with
this rule.

() Effect of Failure to Specify Necessary Information.

1)

)

(3)

If the petition fails to specify the chapter under which relief is sought, the case will
be deemed to have been filed under chapter 7.

If the petition fails to specify whether it is a consumer or business case, it will be
presumed to be a consumer case.

If the petition fails to indicate the number of creditors or equity holders, or the
amount of assets or debts, it will be presumed that the case falls in the smallest
category of each.

(9) Joint_Petitions. Individuals filing jointly must present upon request appropriate

evidence to support their joint filing status at the 11 U.S.C. § 341(a) meeting, such as a
copy of the marriage license.

LBR 1006-1. PETITION FILING FEES

(@) Payment of the Petition Filing Fee in Installments.

(1)

)

©)

Eligibility. Only an individual debtor who is unable to pay the full filing fee for a
voluntary petition under chapter 7, 11, or 13, may apply for permission to pay the
filing fee in installments. A corporation, partnership, limited liability company,
unincorporated association, trust, or other artificial entity must pay the filing fee in
full at the time the petition is filed.

Application.  The debtor must file a written application for an order
permitting payment of the filing fee in installments. The application must be
accompanied by a declaration under penalty of perjury establishing that the debtor is
unable to pay the filing fee except in installments. The application and declaration
must be completed on forms prescribed by the court and presented for filing with
the petition. If unrepresented by an attorney, or if required by the court, the debtor
must also present evidence of personal identification in the form of a valid
government-issued driver’s license or identification card, or other similar form of
identification satisfactory to the clerk.

Hearing. On the petition date or at a later date and time the designated judge may
select for a hearing, the debtor must appear personally before a designated judge to
present the application, supporting declaration, and proposed order. The debtor
must provide sworn testimony regarding the basis for the application and
circumstances of the bankruptcy filing. Unless the court expressly waives the
requirement of personal appearance, the debtor’s failure to appear and testify at the
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(b)

(4)

()

(6)

LBR 1006-1

prescribed time and place will result in denial of the application and dismissal of
the bankruptcy case.

Notice. Compliance with the notice and service requirements of LBR 9013-1 is
not required, unless otherwise ordered by the designated judge.

Order. An order authorizing payment of filing fee in installments must fix the
number of installments and the amount and due date of each installment. The
number of installments must not exceed 4. The final installment is payable not
later than 120 days after the filing of the petition, unless extended by the court for
cause shown to a date not later than 180 days after the petition date. The first
payment must be at least $30, unless otherwise ordered by the court.

Dismissal for Nonpayment. The debtor’s failure to pay any installment when due
may result in dismissal of the case without further notice and hearing.

Waiver of Chapter 7 Filing Fee.

(1)

()

©)

(4)

()

Eligibility. Only an individual debtor may file an application to waive the filing
fee in a chapter 7 case.

Application. The debtor must submit a written application for an order waiving
payment of the filing fee in a chapter 7 case. = The application must be
accompanied by a declaration under penalty of perjury establishing that the debtor
qualifies for a waiver and is unable to pay the filing fee. The application and
declaration must be completed on forms prescribed by the court and presented for
filing with the petition. If unrepresented by an attorney, or if required by the
court, the debtor must also present evidence of personal identification in the form
of a valid government-issued driver’s license or identification card, or other
similar form of identification satisfactory to the clerk.

Hearing. On the petition date or at a later date and time the designated judge may
select for a hearing, the debtor must appear personally before a designated judge to
present the application, supporting declaration, and proposed order. The debtor
must provide sworn testimony regarding the basis for the application and
circumstances of the bankruptcy filing. Unless the court specifically waives the
requirement of personal appearance, the debtor’s failure to appear and testify at the
prescribed time and place will result in denial of the application and dismissal of
the bankruptcy case.

Notice. Compliance with the notice and service requirements of LBR 9013-1 is
not required, unless otherwise ordered by the designated judge.

Order. An order denying an application to waive the chapter 7 filing fee may
provide for payment of the filing fee in installments pursuant to LBR 1006-

1(a)(5).
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LBR 1007-1. LISTS, SCHEDULES, AND STATEMENTS

(@)

(b)

(©

(d)

Master Mailing List.

(1) A master mailing list must be filed with the petition in the format specified in the
Court Manual available from the clerk and on the court’s website.

(2) Unless otherwise ordered, the master mailing list must include the name, mailing
address, and zip code of each creditor listed on Schedules D, E, and F.

Amendment of Master Mailing List. When an addition or change is required to the
master mailing list, a supplemental master mailing list, in the required format,
containing only the newly added or changed creditors must be filed. The supplement
must not repeat those creditors listed on the original master mailing list.

Partnerships, Corporations, Limited Liability Companies, and Other Eligible
Entities. If the debtor is a partnership, corporation, limited liability company, or other
eligible entity, the master mailing list must include the name and address of each
general partner, senior corporate officer, or managing member. A list of all limited
partners, shareholders, or other equity holders must be provided either as part of the
master mailing list or as a separate “Equity Holders’ Mailing List.” The Equity
Holders’ Mailing List must comply with the format requirements of subsection (a) of
this rule.

Verification of Completeness and Accuracy.

(1) The debtor, or such other person as the court may order, is responsible for the
accuracy and completeness of the master mailing list, any supplement to the master
mailing list, and the Equity Holders’ Mailing List.

(2) The master mailing list and any supplement thereto must be accompanied by a
declaration by the debtor or debtor’s counsel attesting to the completeness and
correctness of the list.

(3) If the master mailing list or any supplement thereto is submitted in a court-approved
electronic format and the electronic file is prepared by someone other than the debtor
or debtor’s counsel, a further declaration must be submitted by the preparer to attest
to the accuracy of the electronic file as it relates to the information provided by the
debtor or debtor’s counsel.

(4) The clerk will not compare the names and addresses of the creditors listed in the

schedules with the names and addresses shown on the master mailing list or any
supplement thereto.
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(e) Extension of Time to File Lists, Schedules, Statements, and Other Documents.

(1) A motion for an extension of time to file the lists of creditors and equity security
holders, or to file the schedules, statements, and other documents must comply with
FRBP 1007(c).

(2) The motion must: (A) identify the date the petition was filed, and the date of the
proposed new deadline; (B) be supported by a declaration under penalty of perjury
establishing a sufficient explanation for the requested extension of time; and
(C) contain a proof of service upon the case trustee (if any) and all other parties
upon whom service is required by law.

(3) The motion may be ruled upon without a hearing.
(4) If the court grants the motion, the court may dismiss the case without further
notice and hearing if any list, schedule, statement, or plan (in chapter 13 cases) is

not filed within the additional time allowed by the court.

LBR 1007-4. DISCLOSURE OF CORPORATE RELATIONSHIPS

(@) Mandatory Statement. A debtor that is a corporation, other than a governmental unit,
must file with the petition a corporate ownership statement that either identifies any
corporation, other than a governmental unit, that directly or indirectly owns 10% or more
of any class of the debtor corporation’s equity interests or states that there are no such
entities to report.

(b)  Supplemental Statement. The debtor must file a supplemental statement promptly
upon any change in circumstances that this rule requires the debtor to identify or
disclose.

LBR 1010-1. INVOLUNTARY PETITIONS

The court may dismiss an involuntary petition without further notice and hearing if the
petitioner fails to (a) prepare a Summons and Notice of Status Conference in an Involuntary
Bankruptcy Case on the court-mandated form; (b) at the same time the involuntary petition is
filed, submit the Summons and Notice of Status Conference to the clerk for issuance; (c) serve
the summons and petition within the time allowed by FRBP 7004; (d) file a proof of service of
the summons and petition with the court; or (e) appear at the status conference set by the court.

LBR 1015-1. CONSOLIDATION AND JOINT ADMINISTRATION

(@) Joint Cases. A joint case commenced for spouses by the filing of a single petition under
11 U.S.C. § 302(a) will be deemed substantively consolidated unless the court orders
otherwise.

7 1/13



(b)

(©

LBR 1015-2

Joint Administration of Cases Pending in the Same Court.

(1) If 2 or more cases are pending before the same judge, an order of joint
administration may be entered, without further notice and an opportunity for
hearing, upon the filing of a motion for joint administration pursuant to FRBP
1015, supported by a declaration establishing that the joint administration of the
cases is warranted, will ease the administrative burden for the court and the
parties, and will protect creditors of the different estates against potential conflicts
of interest.

(2) An order of joint administration under this rule is for procedural purposes only and
shall not effect a substantive consolidation of the respective debtors’ estates.

Joint Administration/Substantive Consolidation. A motion for joint administration or
for substantive consolidation must include a motion under LBR 1073-1 to reassign the
cases to be jointly administered or substantively consolidated if those cases are not all
assigned to one judge.

LBR 1015-2. RELATED CASES

()

(b)

Definition of Related Cases. For purposes of this rule, cases are deemed “related
cases” if the earlier bankruptcy case was filed or pending at any time before the filing
of the new petition, and the debtors in such cases:

(1) Are the same;
(2) Are spouses, former spouses, domestic partners, or former domestic partners;

(3) Are “affiliates,” as defined in 11 U.S.C. § 101(2), except that 11 U.S.C. § 101(2)(B)
shall not apply;

(4) Are general partners in the same partnership;

(5) Are a partnership and one or more of its general partners;

(6) Are partnerships that share one or more common general partners; or

(7) Have, or within 180 days of the commencement of either of the related cases had, an
interest in property that was or is included in the property of another estate under

11 U.S.C. § 541(a), § 1115, § 1207, and/or § 1306.

Disclosure of Related Cases.

(1) A petition commencing a case must be accompanied by court-mandated form
F 1015-2.1.STMT.RELATED.CASES, Statement of Related Cases.
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)

(3)

LBR 1017-1

The petitioner must execute court-mandated form F 1015-
2.1.STMT.RELATED.CASES under penalty of perjury disclosing, to the
petitioner’s best knowledge, information and belief, whether a related case was
filed or has been pending at any time and if so, for each such related case:

(A) The name of the debtor in the related case;

(B) The case number of the related case;

(C) Thedistrict and division in which the related case is or was pending;
(D) The judge to whom the related case was assigned,;

(E) The current status of the related case;

(F) The manner in which the cases are related; and

(G) Thereal property, if any, listed in the Schedule A that was filed in the related
case.

The failure to provide complete and accurate information in court-mandated form
F 1015-2.1.STMT.RELATED.CASES may subject the petitioner and its attorney
to appropriate sanctions, including the appointment of a trustee or dismissal of the
case with prejudice.

LBR 1017-1. CONVERSION

(@) Conversion Upon Debtor’s Reguest.

(1)

)

©)

First Time Conversion from Chapter 12 or 13 to Chapter 7. A debtor’s notice of
conversion under 11 U.S.C. 88 1208(a) or 1307(a) must be filed and served on the
standing trustee and United States trustee. No hearing is required for conversion.

Conversion from Chapter 12 or 13 to Chapter 11.

(A) Chapter 12 to Chapter 11. A debtor or other party in interest must request
conversion under 11 U.S.C. § 1208(e) by motion filed and served as required
by FRBP 9013.

(B) Chapter 13to Chapter 11. A debtor must request conversion under 11 U.S.C.
8 1307(d) in accordance with the procedure set forth in LBR 3015-

1@ ()(©).

Conversion from Chapter 11 to another Chapter. A debtor must request

conversion under 11 U.S.C. § 1112(a) by motion filed and served as required by
FRBP 9013, but the motion does not require a hearing.
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(b)

(4)

LBR 1017-2

Conversion from Chapter 7 to Chapter 11, 12 or 13. A debtor must request
conversion under 11 U.S.C. § 706(a) to a case under chapter 11, 12 or 13 by motion
which, unless otherwise ordered by the court, may be granted only after notice of
opportunity to request a hearing to the trustee, attorney for the trustee (if any), United
States trustee, and parties in interest, as provided in LBR 9013-1(0).

Additional Fees Upon Conversion of a Case.

1)

()

(3)

A notice of conversion or motion for conversion, whichever is required, of a case
must be accompanied by payment of the filing fee, if any, required for conversion of
the case to the chapter for which conversion is sought.

If a request to convert to chapter 11 is denied, the filing fee paid when the motion
was filed will be refunded to the payor upon written request to the Fiscal
Department of the clerk’s office. A conformed copy of the order denying the
request to convert to chapter 11 must be attached to the request for refund.

If a request to convert a case to chapter 7 is denied, the filing fee paid when the
request was filed will not be refunded.

LBR 1017-2. DISMISSAL OF CASE OR SUSPENSION OF PROCEEDINGS

()

(b)

Dismissal for Failure to File Case Commencement Documents.

(1)

()

©)

Grounds or “Cause” for Dismissal. The failure of the person or entity who filed a
petition to file in a timely manner any case commencement document required by the
Bankruptcy Code, the FRBP, and these rules is grounds or “cause” for dismissal of
the case.

Notice of Deficiency. If a petition is filed without all of the documents required
by the Bankruptcy Code, the FRBP, and these rules, the clerk will issue a notice to
the petitioner that identifies each of the deficiencies and states that the case will
be dismissed without further notice or hearing if the documents listed in the
notice, or a request for extension of time within which to file the required
documents, are not filed within 14 days from the filing of the petition.

Dismissal Without Further Notice. If the required documents are not filed within
14 days from the filing of the petition or an extension of such 14-day period granted
by an order of the court, the case will be dismissed without further notice or
hearing.

Dismissal of Chapter 7 Case for Failure to Attend Meeting of Creditors. The

failure of a chapter 7 debtor to appear at the initial meeting of creditors and any
continuance thereof is cause for dismissal of the case. The court will dismiss the case
upon the trustee’s request for dismissal and certification that the debtor has failed to
appear at two meetings of creditors.
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(©)

(d)

(€)

LBR 1071-1

Motion to Vacate Dismissal.

1)

()

If a case is dismissed for the failure to timely file a required document or for failure
to appear at the meeting of creditors, the order dismissing the case may be vacated
if the debtor files a motion and includes as exhibits to the motion all of the
documents that were not timely filed. The motion must be supported by a
declaration under penalty of perjury establishing a sufficient explanation why the
documents were not timely filed. The motion may be ruled on without further notice
or hearing.

In the event a dismissal order is vacated, the court may impose sanctions as it deems
just and reasonable.

Filing a Subseqguent Case. A petitioner who files a petition following the dismissal of

a case must disclose the dismissed case pursuant to LBR 1015-2.

Motion to Dismiss or Suspend Proceedings.

(1)

()

(3)

A motion by the debtor to dismiss a case filed under 11 U.S.C. 88 301 or 302, a
motion by creditors or the debtor to dismiss an involuntary case filed under
11 U.S.C. § 303, or a motion to suspend all proceedings under 11 U.S.C. § 305
must be supported by a declaration under penalty of perjury setting forth the
reasons for the request for dismissal or suspension.

The declaration in support of the motion must disclose any arrangement or
agreement between the debtor and creditors or any other person in connection with
the motion for dismissal or suspension.

The court may condition the dismissal upon payment of fees and expenses, including
fees due to the United States trustee.

LBR 1071-1. DIVISIONS — PLACE OF FILING

(@)

Filing of Petition. Unless otherwise ordered by the court, a petition commencing a

case under the Bankruptcy Code must be filed with the Clerk of the United States
Bankruptcy Court for the Central District of California in the “applicable division.”

1)

)

The “applicable division” is determined by the location of the debtor’s residence,
principal offices, officers, and books and records, or where the majority of the
debtor’s assets are located based on a book value determination as set forth on the
debtor’s most current balance sheet.

Information concerning the “applicable division” for the filing of the petition is
contained in the Court Manual available from the clerk and on the court’s website.
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(b)

(©)

LBR 1073-1

Petition Filed in Wrong Division. If a petition is filed in the wrong division, the court
may, on its own, transfer it to the appropriate division or retain the case.

Filing of Documents Other Than a Petition. Documents other than a petition must be
filed only in the divisional office of the clerk to which the relevant case or proceeding
has been assigned. However, the clerk may, by special waiver or upon order of the
court, accept documents in any office of the clerk irrespective of division.

LBR 1073-1. ASSIGNMENT AND REASSIGNMENT OF CASES AND PROCEEDINGS

()

(b)

Assignment or Reassignment of Related Cases and Proceedings. The court will
assign or reassign related cases or proceedings pursuant to the procedures established by
the court’s General Orders or as provided in the Court Manual, available on the court’s
website.

Motion for Reassignment or Consolidation of Related Cases or Proceedings.

(1) A motion by a party in interest for reassignment or consolidation of related
bankruptcy cases or adversary proceedings must be made to the judge to whom the
low-numbered case is assigned.

(2) The motion must be filed and served in accordance with LBR 9013-1(0). Notice
must be given to the debtor or debtor in possession, the trustee (if any), the creditors’
committee or the 20 largest unsecured creditors if no committee has been appointed,
any other committee appointed in the case, counsel for any of the foregoing, the
United States trustee, and any other party in interest entitled to notice under
FRBP 2002. Notice of a motion seeking the reassignment or consolidation of an
adversary proceeding must be given to each party named in the adversary
proceeding. A judge’s copy of the motion must be served in chambers on the
higher-numbered judge.
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LBR 2002-1

LBR 2002-1. NOTICE TO AND SERVICE UPON CREDITORS AND OTHER

(@)

(b)

(©)

INTERESTED PARTIES

Request to Designate Address for Authorized Agent Pursuant to FRBP 2002(q).

1)

)

(3)

Title. The title in the caption of the request must be “Request to Designate
Address for Authorized Agent Pursuant to FRBP 2002(g).”

Form. A person or entity filing a request for notices to be served on an authorized
agent pursuant to FRBP 2002(g) must include in the request for notice: (A) name of
the person or entity requesting notice; (B) mailing address, including street address
for overnight delivery or personal service; (C) telephone number; (D) facsimile
number; (E) email address; (F) name of the person or entity whom the authorized
agent represents; and (G) whether or not the authorized agent is a registered
CM/ECF user.

Consent to Electronic Notice and Service. Subject to the provisions of LBR
9036-1, if an authorized agent is a registered CM/ECF user, the agent is deemed to
consent to receive electronic notice and service from the clerk and parties in
interest in the case or proceeding.

Request for Notice Despite Order Limiting Notice to Committees.

(1)

)

Form. A person or entity filing a request for notices served pursuant to FRBP 2002
must include in the request for notice: (A) name of the person or entity requesting
notice; (B) mailing address, including street address for overnight delivery or
personal service; (C) telephone number; (D) facsimile number; (E) email address;
(F) name of the person or entity represented, if any; (G) a statement that the
requesting party is a creditor and/or equity security holder of the debtor and notice
is requested on the basis of the court having limited notice to a committee; and
(H) a statement that the request is limited to notices required to be provided under
FRBP 2002(a)(2), (a)(3), and (a)(6) and does not include any moving or responsive
or reply documents, any evidence, or any proposed orders or entered orders.

Consent to Electronic Notice. Subject to the provisions of LBR 9036-1, a creditor
or equity security holder of the debtor filing a request for notice under subsection
(@)(2) of this rule is deemed to consent to receive electronic notice from the clerk and
parties in interest in the case or proceeding.

Mailing List in Chapter 9 and 11 Cases. In chapter 9 and 11 cases only, the debtor

in possession or trustee must maintain a current mailing list of entities who have served
a request for notice pursuant to FRBP 2002 and must promptly furnish a copy of that list
upon the request of any creditor or other interested party.
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LBR 2002-2

LBR 2002-2. NOTICE TO AND SERVICE UPON THE UNITED STATES OR

FEDERAL AGENCIES

@ United States Trustee.

1)

()

©)

Duty to Provide Notice to and Service Upon the United States trustee. Pursuant to
FRBP 2002(k), FRBP 9034 and these rules, and unless otherwise directed, a copy
of any document filed by a person or entity in a bankruptcy case or adversary
proceeding under chapters 7, 9, or 11 must be served upon the United States trustee.
In chapter 12 or 13 cases, only a notice of conversion or motion to convert the case
to another chapter must be served upon the United States trustee. Proofs of claim or
copies thereof must not be served upon the United States trustee.

Consent to Electronic Notice and Service of Documents Filed with the Court.
Notwithstanding subsection (a)(1) of this rule, and except as provided in subsection
(a)(3) of this rule, the United States trustee consents to electronic notice and service
of any document filed in a bankruptcy case or adversary proceeding.

(A) Electronic Notice. The electronic transmission to the United States trustee of
an NEF or a notice through the Bankruptcy Noticing Center constitutes notice
to the United States trustee of a document filed in a bankruptcy case or
adversary proceeding, including notice of entry of an order or judgment,
whether it is the duty of the clerk or another person or entity to give such
notice. A proof of service prepared and filed pursuant to LBR 9013-3 must
state that the United States trustee will be served electronically by the court.

(B) Electronic Service. The electronic transmission to the United States trustee of
an NEF regarding a document filed in a bankruptcy case or adversary
proceeding, which is required to be served on the United States trustee
pursuant to FRBP 2002(k), FRBP 9022, FRBP 9034 or these rules, constitutes
service of the document on the United States trustee. A proof of service
prepared and filed pursuant to LBR 9013-3 must state that the United States
trustee will be served electronically by the court.

Exceptions to Electronic Notice and Service. Notwithstanding the foregoing and in
addition to the exceptions to electronic notice and service set forth in LBR
9036-1(b), the following documents must be served on the United States trustee non-
electronically:

(A) A document exceeding 50 pages in length, including exhibits;

(B) A motion to be heard on an emergency basis pursuant to LBR 9075-1(a) or on
shortened notice pursuant to LBR 9075-1(b), and any response thereto;

(C) Any document filed within 7 days of the date of the hearing;
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(b)

(©)

(4)

(5)

LBR 2002-2

(D) Proposed orders or judgments if required to be served on the United States
trustee under LBR 9021-1(b);

(E) Complaints served upon the United States trustee as a defendant. Persons
and entities must comply with FRBP 7004(b)(10) when the United States
trustee is named in an adversary proceeding as a party, whether or not the
United States trustee is a trustee in the case; and

(F) Any document served upon the United States trustee and/or any of the United
States trustee’s staff in their capacity as individuals. The service of any such
filing must be made in compliance with Rule 4 of the F.R.Civ.P. and with any
and all other applicable rules of civil, bankruptcy and/or appellate procedure.

Telephonic Notice of Hearing Set on an Emergency Basis or Shortened Notice.

Telephonic notice of a hearing set on an emergency basis or hearing set on shortened
notice basis pursuant to LBR 9075-1 must be given to the United States trustee if the
United States trustee would otherwise be entitled to notice of the type of motion or
hearing.

Place of Service for Non-electronic Notice or Service. The United States trustee
must be included in the master mailing list. For documents for which the United
States trustee has not consented to electronic notice and service, the United States
trustee must be served non-electronically at the applicable mailing address listed in
the Register of Federal and State Governmental Unit Addresses contained in the
Court Manual available from the clerk and on the court’s website.

United States Attorney. The United States attorney for this district has waived notice

under FRBP 2002(j). If notice is required in a case or proceeding, the United States
attorney must file a request for notice with the court and serve the debtor, debtor’s
attorney (if any), the United States trustee, any trustee, and the representatives of any
committee appointed in a case.

Internal Revenue Service.

1)

)

General Notice Matters. Except with respect to contested matters or adversary
proceedings (where service must comply with the requirements of FRBP 7004 and
LBR 2002-2(c)(2)), or as otherwise ordered by the court, the United States Internal
Revenue Service must be served at the address listed in the Register of Federal and
State Governmental Unit Addresses contained in the Court Manual available from
the clerk and on the court’s website.

Adversary Proceedings and Contested Matters. In all contested matters and
adversary proceedings involving the United States Internal Revenue Service, the
United States, the Attorney General in Washington, D.C., and the United States
attorney in Los Angeles must be served at addresses listed in the Register of Federal
and State Governmental Unit Addresses contained in the Court Manual available
from the clerk and on the court’s website.
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LBR 2010-1

LBR 2004-1. MOTIONS FOR EXAMINATION UNDER FRBP 2004

(@)

(b)

(©

(d)

(€)

(f)

(9)

Conference Required. Prior to filing a motion for examination or for production of
documents under FRBP 2004, the moving party must attempt to confer (in person or
telephonically) with the entity to be examined, or its counsel, to arrange for a mutually
agreeable date, time, place, and scope of an examination or production.

Motion. A motion for examination under FRBP 2004 must be filed stating the name,
place of residence, and the place of employment of the entity to be examined, if
known. The motion must include a certification of counsel stating whether the required
conference was held and the efforts made to obtain an agreeable date, time, place, and
scope of an examination or production. The motion must also explain why the
examination cannot proceed under FRBP 7030 or 9014.

Notice and Service. The motion must be served on the debtor, debtor’s attorney (if any),
the trustee (if any), the United States trustee, and the entity to be examined. Not less than
21 days notice of the examination must be provided, calculated from the date of service of
the motion, unless otherwise ordered by the court.

Order. Unless otherwise ordered by the court, an order for examination will be granted
without a hearing.

Subpoena. If the court approves a Rule 2004 examination of an entity other than the
debtor, the attendance of the entity for examination and for the production of documents
must be compelled by subpoena issued and served pursuant to FRBP 9016 and
F.R.Civ.P. 45.

Protective Order. The party whose examination is requested may file a motion for
protective order if grounds exist under FRBP 7026 and F.R.Civ.P. 26(c). A motion for
protective order must be filed and served not less than 14 days before the date of the
examination, and set for hearing not less than 2 days before the scheduled examination,
unless an order shortening time is granted by the court pursuant to LBR 9075-1. The
parties may stipulate, or the court may order, that the examination be postponed so that the
motion for protective order can be heard on regular notice under LBR 9013-1.

Disputes. The parties must seek to resolve any dispute arising under this rule in
accordance with LBR 7026-1(c).

LBR 2010-1. BONDS OR UNDERTAKINGS

(@)

Bonds, Undertakings, Approval, Third-party Sureties, Security, and Qualification.

(1) Approval. The clerk is authorized to approve on behalf of the court all bonds,
undertakings, and stipulations of security given in the form and amount prescribed
by statute, order of the court, or stipulation of counsel, which comply with the
requirements of this rule and contain a certificate by an attorney, as set forth below,
except where the approval of a judge is specifically required by law.
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(b)

)

(3)

(4)

(5)

LBR 2010-1

Third-party Sureties. No bond or undertaking requiring third-party sureties will be
approved unless it bears the names and addresses of sufficient third-party sureties
and is accompanied by a declaration by the surety stating that:

(A) The surety is a resident of the State of California;

(B) The surety who intends to deed real property as security owns the real
property within the State of California;

(C) The security posted by the surety is worth the amount specified in the bond or
undertaking, over and above just debts and liabilities; and

(D) The property, real or personal, which is to be conveyed as security is not
exempt from execution and prejudgment attachment.

If specifically approved by the court, real property in any other state of the United
States may be part of the surety’s undertaking.

Terms and Conditions for Corporate Sureties. Before any corporate surety bond or
undertaking is accepted by the clerk, the corporate surety must have on file with the
district court clerk or the clerk a duly authenticated copy of a power of attorney
appointing the agent executing the bond or undertaking. The appointment must be
in a form to permit recording in the State of California.

Ineligible Persons. No clerk, deputy clerk, marshal, magistrate judge, bankruptcy
judge, district judge, attorney, or other officer of this court will be accepted as
surety upon any bond or undertaking in any action or proceeding in this court.

Cash in Lieu of Bond. Cash may be deposited with the clerk in lieu of any bond or
undertaking requiring a personal or corporate surety. A cash deposit in lieu of a
bond is subject to all of the provisions of this rule, LBR 7067-1, the FRBP and the
F.R.Civ.P. applicable to bonds and undertakings.

Certificate by Attorney. A bond or undertaking presented to the clerk for acceptance

must be accompanied by a certificate by the attorney for the presenting party in
substantially the following form:

“This bond (or undertaking) has been examined pursuant to LBR 2010-1 and is
recommended for approval. It (is)(is not) required by law to be approved by a judge.

Date Attorney

The attorney’s certificate pursuant to this rule certifies to the court that:

1)

The attorney has carefully examined the bond or undertaking;
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)
©)
(4)
()
(6)

LBR 2014-1

The attorney knows the content of the bond or undertaking;

The attorney knows the purpose for which the bond or undertaking is executed;
In the attorney’s opinion, the bond or undertaking is in due form;

The attorney believes the declarations of qualification by the surety are true; and

The attorney has determined whether the bond or undertaking is required by law to
be approved by a judge.

(©) Approval of Judge. If a bond or undertaking is required by law to be approved by a

judge, it must be presented to the judge with the attorney’s certificate required by this
rule before it is filed by the clerk.

(d) Consent to Summary Adjudication of Obligation.

(1)

()

A bond or undertaking presented for filing must contain the consent and
agreement for the surety that in case of default or contumacy on the part of the
principal or surety, the court may upon 14 days notice proceed summarily and
render a judgment in accordance with the obligation undertaken and issue a writ
of execution upon that judgment.

An indemnitee or party in interest seeking a judgment on a bond or undertaking
must proceed by Motion for Summary Adjudication of Obligation and Execution.
The motion must be served on a personal surety in the manner provided in
F.R.Civ.P. 5(b). A corporate surety must be served in accordance with 31 U.S.C.
8 9306.

(e) Bonds of Trustees. A bond required by a trustee under 11 U.S.C. § 322 is exempt

from this rule. The United States trustee must set the amount of such bond and approve
the sufficiency of the surety.

LBR 2014-1. EMPLOYMENT OF DEBTOR’S PRINCIPALS AND PROFESSIONAL

PERSONS

@ Employment of Debtor’s Principals or Insiders in Chapter 11 Cases.

1)

Notice of Setting/Increasing Insider Compensation. No compensation or other
remuneration may be paid from the assets of the estate to a debtor’s owners, partners,
officers, directors, shareholders, or relatives of insiders as defined by 11 U.S.C.
8 101(31), from the time of the filing of the petition until the confirmation of a plan
nor may approved compensation be increased unless the debtor serves a Notice of
Setting/Increasing Insider Compensation (“Notice”) in accordance with procedures
adopted by the United States trustee pursuant to this rule.
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(b)

)

©)

(4)

LBR 2014-1

Service of Notice. The debtor must: (A) serve the Notice on the United States
trustee, the creditors’ committee or the 20 largest creditors if no committee has been
appointed, any other committee appointed in the case, counsel for any of the
foregoing, and any secured creditor that claims an interest in cash collateral, and
(B) provide proof of service to the United States trustee. As a non-filed
document, the Notice does not result in the generation and delivery of an NEF,
and therefore consent to electronic service via NEF on the United States trustee and
other CM/ECF Users is not applicable to the Notice.

Payment of Insider Compensation. An insider may receive compensation or other
remuneration from the estate if no objection is received within 14 days after service
of the Notice. An insider may receive an increase in the amount of insider
compensation or other remuneration previously approved if no objection is received
within 30 days after service of the Notice.

Objection and Notice of Hearing. If an objection is timely received, the debtor
must set the matter for hearing. The debtor must file a true and correct copy of the
Notice, objection, and the original notice of hearing. The debtor must serve not less
than 21 days notice of the date and time of the hearing on the objecting party and
the United States trustee.

Employment of Professional Person.

(1)

Application for Employment.

(A) An application seeking approval of employment of a professional person
pursuant to 11 U.S.C. 88 327, 328, 1103(a), or 1114 must comply with the
requirements of FRBP 2014 and 6003(a) and be filed with the court. The
application must specify unambiguously whether the professional seeks
compensation pursuant to 11 U.S.C. 8§ 328 or 11 U.S.C. § 330.

(B) The application must be accompanied by a declaration of the person to be
employed establishing disinterestedness or disclosing the nature of any
interest held by such person.

(C) The United States trustee must be served, in accordance with LBR 2002-2(a),
with a copy of the application and supporting declaration not later than the
day it is filed with the court. No hearing is required unless requested by the
United States trustee or a party in interest, or as otherwise ordered by the
court.

(D) A chapter 7 trustee who seeks authorization to act as attorney or accountant

for the estate, or to employ the trustee’s firm in such capacity, must explain
why such employment is in the best interests of the estate.
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)

(3)

(E)

(F)

LBR 2014-1

A timely application for employment is a prerequisite to compensation from
the estate. Therefore, an application for the employment of counsel for a
debtor in possession should be filed as promptly as possible after the
commencement of the case, and an application for employment of any other
professional person should be filed as promptly as possible after such person
has been engaged.

The substitution of an attorney must also comply with LBR 2091-1(b).

Notice of Application.

(A)

(B)

(©)

Notice of an application by the debtor (if such application is required), debtor
in possession or trustee to retain a professional person must be filed and
served, in accordance with LBR 2002-2(a) and LBR 9036-1, on the United
States trustee, the debtor (if a trustee has been appointed), the creditors’
committee or the 20 largest unsecured creditors if no committee has been
appointed, any other committee appointed in the case, counsel for any of the
foregoing, and any other party in interest entitled to notice under FRBP 2002.

Notice of an application by a committee to retain a professional person must
be filed and served, in accordance with LBR 2002-2(a) and LBR 9036-1, on
the United States trustee, debtor or debtor in possession, the trustee (if
appointed), and their counsel.

The notice must be filed and served not later than the day the application is
filed with the court.

Content of Notice. The notice must:

(A)

(B)

(©)

(D)

(E)

State the identity of the professional and the purpose and scope for which it
is being employed;

State whether the professional seeks compensation pursuant to 11 U.S.C.
§ 328 or 11 U.S.C. § 330;

Describe the arrangements for compensation, including the hourly rate of
each professional to render services, source of the fees, the source and
amount of any retainer, the date on which it was paid, and any provision
regarding replenishment thereof;

Provide a name, address, and telephone number of the person who will
provide a copy of the application upon request; and

Advise the recipient that any response and request for hearing, in the form
required by LBR 9013-1(f)(1), must be filed and served on the applicant (and
counsel, if any), and the United States trustee not later than 14 days from the
date of service of the notice.
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(4)

()

LBR 2015-2

No Response and Request for Hearing. If the response period expires without the
filing and service of a response and request for hearing, the applicant must promptly
comply with LBR 9013-1(0)(3).

Response and Request for Hearing Filed. If a timely response and request for
hearing is filed with the court and served upon the applicant and the United States
trustee, the applicant must comply with LBR 9013-1(0)(4).

LBR 2015-2. REQUIREMENTS FOR CHAPTER 11 DEBTORS IN POSSESSION OR

()

(b)

(©)

CHAPTER 11 TRUSTEES

Reports Before Confirmation of Plan.

(1)

()

The debtor, the debtor in possession, or chapter 11 trustee must timely provide the
United States trustee with financial, management and operational reports, and such
other information requested by the United States trustee in writing pursuant to the
United States Trustee Notices and Guides as necessary to properly supervise the
administration of a chapter 11 case.

The United States trustee may, at any time during the pendency of a case, add or
delete requirements where such modifications are necessary or appropriate.

Interim Statements and Operating Reports.

(1)

()

The debtor in possession or chapter 11 trustee must file with the court a copy of each
monthly interim statement and operating report submitted to the United States trustee
from the date the chapter 11 case is commenced until the date a plan is confirmed or
the case is dismissed or converted to another chapter under title 11.

Each interim statement and operating report must be filed on the date that such
documents are submitted to the United States trustee, but not later than the 15th day
of the month following expiration of the month which is the subject of the statement
or report.

Duties Upon Conversion to Chapter 7. Upon entry of an order converting a case to

one under chapter 7, the debtor in possession or chapter 11 trustee, if any, must, in
addition to complying with those duties set forth in FRBP 1019:

1)
)

©)

Secure, preserve and refrain from disposing of property of the estate;

Contact the chapter 7 trustee and arrange to deliver property of the estate and all
books and records to the trustee or the trustee’s designated agent; and

Within 7 days after entry of said order, file and serve upon the United States trustee

and the chapter 7 trustee, a verified schedule of all property of the estate as of the
conversion date.
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LBR 2016-1

LBR 2016-1. COMPENSATION OF PROFESSIONAL PERSONS

@ Interim Fee Applications.

(1) Form of Fee Application. An application for interim fees incurred or costs

advanced by an attorney, accountant or other professional person, and a trustee or
examiner must contain the following:

(A) A brief narrative history and report concerning the status of the case,
including the following:

(B)

(i)

(i)

Chapter 11. Applicant must describe the general operations of the
debtor, stating whether the business of the debtor, if any, is being
operated at a profit or loss, whether the business has sufficient
operating cash flow, whether a plan has been filed, and if not, the
prospects for reorganization and the anticipated date for the filing of a
plan.

Chapter 7. Applicant must report the status of administration of the
estate, discussing the actions taken to liquidate property of the estate, the
property remaining to be administered, the reasons the estate is not in a
position to be closed, and whether it is feasible to pay an interim
dividend to creditors.

(iii) All Cases. Applicant must disclose the amount of money on hand in

(iv)

(v)

the estate and the estimated amount of other accrued expenses of
administration. At the hearing on an application for interim fees, the
applicant should be prepared to supplement the application by
declaration or by testimony to inform the court of the current financial
status of the debtor’s estate.

Multiple Fee Applications. If more than 1 application for interim
fees in a case is noticed for hearing at the same date and time, the
narrative history provided in one of the applications may be
incorporated by reference into the other interim fee applications to be
heard contemporaneously by the court.

Exception. A fee application submitted by an auctioneer, real estate
broker, or appraiser does not have to comply with subsection (A) of
this rule, except that auctioneers, unless otherwise ordered by the
court, must file the report required by FRBP 6004(f) prior to receiving
final compensation.

The date of entry of the order approving the employment of the individual or
firm for whom payment of fees or expenses is sought, and the date of the last
fee application for the professional.
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A listing of the amount of fees and expenses previously requested, those
approved by the court, and how much has been received.

A Drief narrative statement of the services rendered and the time expended
during the period covered by the application.

Unless employment has been approved on a fixed fee, percentage fee, or
contingent fee basis, the application must contain a detailed listing of all time
spent by the professional on matters for which compensation is sought,
including the following:

(i) Date service was rendered.

(i) Description of service. It is not sufficient to merely state “Research,”
“Telephone Call,” “Court Appearance,” etc. Applicant must refer to
the particular person, motion, discrete task performed, and other
matters related to such service. A summary that lists a number of
services under only 1 time period is not satisfactory.

(iii) Amount of time spent. A summary is not adequate. Time spent must
be accounted for in tenths of an hour and broken down in detail by the
specific task performed. Lumping of services is not satisfactory.

(iv) Identification of person who rendered service. If more than
1 person’s services are included in the application, applicant must
identify the person who performed each item of service.

An application that seeks reimbursement of actual and necessary expenses
must include a summary listing of all expenses by category (i.e., long
distance telephone, photocopy costs, facsimile charges, travel, messenger and
computer research). As to each unusual or costly expense item, the
application must state:

(i)  The date the expense was incurred;

(i) A description of the expense;

(iii)  The amount of the expense; and

(iv) An explanation of the expense.

Unless employment has been approved on a fixed fee, percentage fee, or
contingent fee basis, the application must contain a listing of the hourly rates
charged by each person whose services form a basis for the fees requested in
the application. The application must contain a summary indicating for each
attorney by name:

(1)  The hourly rate and the periods each rate was in effect;
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(i) The total hours in the application for which compensation is sought;
and

(iii) The total fee requested in the application.

A description of the professional education and experience of each of the
individuals rendering services, including identification of the professional
school attended, year of graduation, year admitted to practice, publications
or other achievements, and explanation of any specialized background or
expertise in bankruptcy-related matters.

If the hourly rate has changed during the period covered by the application,
the application must specify the rate that applies to the particular hours for
which compensation is sought.

A separately filed declaration from the client indicating that the client has
reviewed the fee application and has no objection to it.  If the client refuses
to provide such a declaration, the professional must file a declaration
describing the steps that were taken to obtain the client’s declaration and the
client’s response thereto.

A statement that the applicant has reviewed the requirements of this rule and
that the application complies with this rule.

Notice of Interim Fee Application and Hearing.

(A)

(B)

In all cases where the employment of more than one professional person has
been authorized by the court, a professional person who files an application
for interim fees must give other professional persons employed in the case
not less than 45 days notice of the date and time of the hearing. The notice
of hearing must further state:

“Other professional persons retained pursuant to court approval may
also seek approval of interim fees at this hearing, provided that they
file and serve their applications in a timely manner. Unless otherwise
ordered by the court, hearings on interim fee applications will not be
scheduled less than 120 days apart.”

Applicant must serve not less than 21 days notice of the hearing on the debtor
or debtor in possession, the trustee (if any), the creditors’ committee or the
20 largest unsecured creditors if no committee has been appointed, any other
committee appointed in the case, counsel for any of the foregoing, the United
States trustee, and any other party in interest entitled to notice under FRBP
2002. The notice must identify the professional person requesting fees, the
period covered by the interim application, the specific amounts requested for
fees and reimbursement of expenses, the date, time and place of the hearing,
and the deadline for filing and serving a written opposition.
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(C) In addition to the notice, a copy of the application, together with all
supporting documents, must be served on the debtor or debtor in possession,
the trustee (if any), any committee appointed in the case, counsel for any of
the foregoing, and the United States trustee. A copy of the complete
application must also be promptly furnished upon specific request to any
other party in interest.

Objections. Any opposition or other responsive document by the United States
trustee or other party in interest must be served and filed at least 14 days prior to the
hearing in the form required by LBR 9013-1(f).

Motions to Approve Compensation Procedures in Chapter 11 Cases,

Including Monthly Draw-down and Contingency or Success Fee Agreements. A

professional person employed in a chapter 11 case may request approval for and
modifications of draw-down procedures and an order allowing payment of interim
compensation more frequently than once every 120 days.

Final Fee Application.

(1)

()

(3)

Who Must File. The trustee, if any, and each professional person employed in the
case must file a final fee application.

Contents. An application for allowance and payment of final fees and expenses
must contain the information required of an interim fee application under LBR
2016-1(a)(1).

When Filed; Notice Required in Chapter 11 Cases.

(A) Unless otherwise ordered by the court, a final fee application by the trustee,
if any, and each professional person employed in a chapter 11 case must be
filed and set for hearing as promptly as possible after confirmation of a plan.

(B) A final fee application must cover all of the services performed in the case,
not just the last period for which fees are sought, and must seek approval of
all prior interim fee awards.

(C) Applicant must serve not less than 21 days notice of the hearing on the debtor
or debtor in possession, the trustee (if any), any committee appointed in the
case, counsel for any of the foregoing, the United States trustee, and any
other party in interest entitled to notice under FRBP 2002. The notice must
identify the person or entity requesting a final allowance of fees and
expenses, the period covered by the final application, the specific amounts
requested for fees and reimbursement of expenses, the date, time and place
of the hearing, and the deadline for filing and serving a written opposition.

(D) In addition to the notice, a copy of the application, together with all
supporting documents, must be served on the debtor or debtor in possession,
the trustee (if